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Unit 3: Poverty 1 

Introduction 
 
This unit builds upon and extends learning on poverty and the work of a  
development agency that you will have achieved during your GCSE RE 
course. This unit has a particular focus on unfair trade as one of the main 
causes of poverty in developing countries.  
 
Topics covered will include:  
 

·  The nature and causes of poverty, both nationally and global 
 
·  Scripture on poverty and trade 
 
·  Catholic Social Teaching on poverty and trade 
 
·  History of global trade, and some current WTO policies 
 
·  Ways in which poverty can be addressed through trade 
 
·  Case studies 

 
 
 
Learning Objectives: 
 
·  To understand some of the causes and effects of poverty 
 
·  To understand how unfair trade contributes to poverty in developing 

countries 
 
·  To be familiar with and have reflected upon what Catholic Social 

Teaching and scripture teach about poverty and the ethics of trade 
 
 
 
Learning Outcomes: 
 
By the end of this unit you should be able to: 
 
·  Explain some of the causes and effects of poverty in the UK and in  

developing countries 
 
·  Explain Catholic Social Teaching on poverty and trade 
 
·  Explain how fair trade can help poor producers in developing       

countries and unfair trade can increase their poverty 
 
·  Know ways in which you can take action to help tackle unfair trade 
 
·  Respond to critical questions about global trade and poverty 
 

 
 
“ It is not just a 
question of  
eliminating hunger 
and reducing  
poverty. It is not 
just a question of 
fighting wretched 
conditions, though 
this is an urgent 
and necessary 
task... It involves 
building a human 
community where 
liberty is not an 
idle word,  
where the needy 
Lazarus can sit 
down with the rich 
man at the same 
banquet table.”  
 
Pope Paul VI,  
Populorum  
Progressio, 47 



What is ‘poverty’? 2 

!TASK 
 
Draw a mind map of poverty including all the aspects of poverty that you 
can think of, and signs that might alert you to its presence. 
 
 
!TASK 
 
Write your own definition of poverty in one sentence: 
 
 “Poverty is… 
 
 
How is poverty measured? 
 
Absolute poverty is measured by comparing a person’s total income 
against the total cost of a specific ‘basket’ of essential goods and services. 
People with inadequate income to purchase this basket of items are  
considered to be living in absolute poverty. 
 
Relative poverty compares a person’s total income and spending patterns 
with those of the general population. People with lower income who spend a 
larger portion of their income on a basket of goods and services, compared 
with a threshold typical of the general population, are considered to be living 
in relative poverty. 
(Source: http://canadianeconomy.gc.ca) 
 
 
!TASK 
 
Would you say that poverty in the UK was, on the whole, “absolute” or 
“relative”? 
 
 
How many people are poor? 
 
The World Bank defines absolute (or extreme) poverty as living on below 
US$1 a day, and moderate poverty as living on US$1 - US$2 a day.* 
 
Based on these figures, half the world’s population – about three billion  
people - are considered poor, with one in six living in extreme poverty. 
 
*International organisations, like the United Nations and the World Bank, 
give figures in US dollars so that they can more easily compare levels of 
poverty across different countries with different currencies.  
Therefore, this is the convention that will be followed in this unit. 
 
 
!TASK 
 
Visit a web site with a currency converter and find out how much US$1 is 
worth in sterling. This amount will vary from day to day. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

“ Persons, families 
and groups of  

persons whose  
resources 

(material, cultural 
and social) are so 

limited as to  
exclude them from 

the minimum  
acceptable way of 
life in the Member 

State to which they 
belong” .  

 
The European  

Union’s working  
definition of  

poverty  
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What do scripture and the Church say about poverty? 
 
You will have studied the above question in your GCSE.  
What can you remember?  
  
 
!TASK 
 
Which three bible passages have most informed Church teaching on  
poverty, in your opinion? 
 
Give three arguments for and three against the statement: “There should be 
no rich Christians in the world while poverty exists.” 
 
 
The following texts about poverty may be of help: 
 

·  Exodus 22:22 

·  Exodus 23:10-11 

·  Psalm 35:10 

·  Psalm 41:1 

·  Psalm 72:4 

·  Psalm 146:7 

·  Proverbs 13:23 

·  Isaiah 3:15 

·  Isaiah 58:9-10 

·  Matthew 14:15-21 

·  Matthew 25:35-36 

·  Matthew 25:37-40 

·  Luke 1:52-53 

·  Luke 6:20-21 

·  Luke 11:3 

·  Luke 12:15 

·  Luke 12:16-21 

·  Luke 12:33-34 

·  Luke 14:12-13 

·  Luke 16:19-31 

·  John 10:10 

·  Acts 4:34-37 

·  James 2:15-17  

 
 
In this unit you will consider in particular what Catholic Social Teaching has 
to say about trade with relation to poverty, focussing on developing  
countries, where most of those living in absolute poverty are found. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ In the very first 
pages of Scripture 
we read these 
words: ‘Fill the 
earth and subdue 
it.’ ...The recent 
Council reiterated 
this truth: ‘God  
intended the earth 
and everything in it 
for the use of all 
human beings and 
peoples. Thus,  
under the  
leadership of  
justice and in the 
company of  
charity, created 
goods should flow 
fairly to all’.”  
 
Populorum  
Progressio, 22 

The issue of poverty in Scripture  



Reflect and pray 4 

What is YOUR attitude to poverty? 
 
 
!TASK 
 
Spend some quiet time reflecting on the following questions: 
 
·   How image-conscious are you? 
 
·   How do you define ‘successful’? 
 
·  What is your reaction when you see this picture?  
 
·  Jot down the first words that come into your head 
 
·  Describe how the picture makes you feel  
   
 
 

 
 
·  On what are your attitudes based? 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Compassionate 
God,  

you understand 
me: 

all my thoughts, 
all my feelings, 

all my reactions,  
all my prejudices, 

all my hopes, 
all my dreams. 

Give me  
experiences that 

will stretch my 
heart and teach me 
how to love others 

as you love me. 
 

Amen 
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Case study 5 

The UK: poverty and homelessness 
 
John, known as “Geordie”, was the eldest of six children. His father worked 
in the shipyard on the Clyde and his mother worked in a bar to help with the 
family income.   
 
At the age of 13 Geordie’s mother went out one evening and never returned 
– she had run off with one of the customers at the pub where she worked.  
Shortly after that, Geordie’s father was laid off because of his erratic time-
keeping due to his trying to get the children off to school in the morning. His 
father began drinking. Eventually the 
shipyards closed and there was no 
work for him.  
 
Geordie was now 14 and his father 
had him doing odd jobs for people,  
begging, and doing a little bit of shop-
lifting to help feed his brothers and  
sisters. Eventually they were all taken 
into care and Geordie’s father  
disappeared. 
 
When he was almost 16, Geordie ran 
away to London leaving his brothers 
and sisters, who were now scattered 
over the North East in foster care. He 
would have had to leave the care 
home at 16 anyway, and Geordie 
thought that London would be a better 
place for him to find work.   
 
Arriving in London and sleeping rough, Geordie relied on his acquired skills 
and began begging in and around the Victoria Station area of London; there 
were many young boys and girls his age doing the same. He began drinking 
and was soon introduced to drugs – petty crime followed. One night he was  
approached by a woman to work as “rent boy” (sex worker) for her but he 
declined.  
 
Geordie’s drug habit grew out of control and he eventually turned to street 
sex to feed this habit. He would drink, take drugs to get high and to forget 
what he had to do as a rent boy, then he would work as a rent boy to feed 
his habit – it was a no win situation. Because of his drink/drugs habit many 
hostels would not take him, so sleeping rough was his only option unless he 
found a man who was willing to pay him for sex; at least he would have a 
bed for the night. 
 
Fortunately, John eventually came into contact with the charity, Depaul 
Trust. After being resident at two of their hostels he was finally resettled.  
 
Not all stories of homeless young people are the same as John’s, but they 
have similar journeys, and the kernel is poverty. 
 
© Depaul Trust. Used with permission. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ In the mid-1990’s 
it was estimated 
that there were  
almost 247,000 
homeless young 
people in the UK, 
or, to put things in 
a less anonymous 
context, one  
student in every 
classroom.”  
 
Depaul Trust 
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Case study 

Ethiopia: Coping with drought 
 
Ethiopia is one of the least-developed and poorest countries in the world.    
It has been dogged by drought for many decades, causing hunger and      
poverty. War with Eritrea diverted vital funds from agricultural development, 
and today starvation continues to threaten millions of Ethiopians.  
 
Mrs Berhan Desta lives near one of the micro-dam projects the Adigrat          
Diocesan Catholic Secretariat (ADCS) is running in Adigrat, Ethiopia. Her 
family is poor - it struggles to buy essentials such as clothes and soap - and 
her daughter had to drop out of school when the latest drought struck. 
 
ADCS is a long-standing CAFOD partner. With CAFOD funding, ADCS 
works to improve agriculture and promote the environmentally friendly  
management of local water supplies. It also helps poor farming communities 
protect their assets - for example crops and livestock - by running a range of 
cash-for-work schemes that provide people with essential income during 
droughts and poor harvests. This means they don©t have to sell their  
valuable assets to survive. 
 
Mrs Berhan©s day is long. She wakes at 6am and works until lunch. After a      
30-minute rest she starts work again, continuing until midnight. Mrs Berhan 
has not only her own domestic duties to take care of, but also community 
work, such as labouring to build the dam. By her own admission she says it 
is  difficult, but she©s surviving.  
  
"I have constructed a small pond outside my house by myself," says Mrs 
Berhan. "I take water from the dam up to my house and have started    
growing vegetables in my garden - we are eating peppers from the garden 
already. In the future I would like to sell these at the local market, but I am 
concentrating on feeding the family at the moment.” 
 
"In the future I hope that mine and my family©s situation is improved, and 
that I can teach others in the community to improve their lives too," she 
says. 
 
(Source: CAFOD Voices database) 
 
© CAFOD. Used with permission. 
 
 
 
 
 
 
 
!TASK 
 
If you would like to find out more about life in Ethiopia and to view pictures 
taken by young people who live there, visit: 
 
http://www.ethiopialives.net/ 



The culture in which Pope Paul VI wrote  

Populorum Progressio 

Populorum Progressio (“ On the development of peoples” ) was written 
in 1967 by Pope Paul VI. The Holy Father had become the first  
well-travelled pope of the new age, having already visited Africa, Latin 
America before his election, and the United States, Palestine and India 
afterwards, and so had firsthand experience and a good  
understanding of some of the major global issues of his day.  
These issues form the background to this encyclical. 
 
 
Nuclear threat 
 
In the Cuban missile crisis of 1962 the Soviet Union had situated nuclear 
missiles in Cuba, within reach of US cities. President Kennedy had  
threatened to invade Cuba and the world had waited in fear of nuclear war 
for a tense few days before the crisis was resolved. The Cold War  
continued, with the US and the Soviet Union constantly endeavouring to 
outdo each other in terms of weapons technology, espionage and trade. 
 
Poverty and hunger 
 
Famine had hit India after the failure of monsoons in 1965 and 1966, and 
drought had begun in the Sahel, south of the Sahara. Televisions were  
becoming normal household furniture, and regular colour television was 
about to be introduced by BBC2, the first television service in Europe to do 
this. In consequence, the hungry and suffering in other parts of the world no 
longer seemed so far away.  
 
World trade 
 
Colonial powers were gradually granting independence to the countries  
under their rule. In many cases the former colonies were left with problems 
such as inadequate social structures, inadequate systems for trading on the 
world market, or one-crop economies that suffered from global market  
fluctuations. Many inhabitants from the former colonies emigrated in search 
of work and a better life. Many Europeans lived, studied or worked  
alongside immigrants for the first time in their experience. 
 
Church authority 
 
Pope Paul saw the Church as being in a distinctive position. The Second 
Vatican Council, a three year-long gathering in Rome of all the bishops of 
the world, had ended less than two years beforehand. Without being a    
temporal power, the Church had branches all over the world and so was 
able to offer a global perspective.  
 
By writing Populorum Progressio Pope Paul in 1967 sought to “scrutinize 
the signs of the times and interpret them in the light of the Gospel    
(Populorum Progressio, 13). At various points of the document he is clearly 
building on statements made in the Vatican Council documents, particularly 
in the document Gaudium et Spes (Pastoral Constitution on the Church in 
the Modern World). 
 

7 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ At all times the 
Church carries the 
responsibility of 
reading the signs 
of the time and of 
interpreting them 
in the light of  
the Gospel,  
if it is to carry out  
its task.  
In language  
intelligible to every 
generation,  
she should be able 
to answer the  
ever recurring  
questions which 
men ask about the 
meaning of this 
present life and of 
the life to come,  
and how one  
is related to the 
other.”   
 
Gaudium et Spes, 4 
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Introduction  
 
This document, as its name suggests, was concerned with the relationships 
between rich and poor nations, rather than individuals. 
 
Pope Paul identifies colonialism and the imbalance of power affecting    
trading links as primary causes of continuing inequality between nations. He 
highlights the fact that the international economic system often exacerbates 
the problems of the poorest nations. On the subject of free trade he is     
particularly forthright, and points out that agreements between parties  
cannot be fair if the two parties are unequal in status. 
 
The pope emphasises the importance of integral development—that          
development is not just a matter of economic progress but of growth of the 
whole person. 
 
Summary 
 
Paras. 1-11: The Church is aware of developing nations’ needs. Pope Paul 
mentions the after-effects of colonialism, inequalities between rich and poor 
nations, and clashes between cultures and generations 
 
Paras.12-21: Unless a proper scale of values is maintained, true               
development will not take place. True progress would enable all people to 
move towards a truly human condition of life in social, cultural, economic 
and spiritual terms. 
 
Paras. 22-33: The earth has been given by God for the good of all peoples. 
Therefore all rights, including rights of property and free trade, should be 
subordinated to the principle that created goods should flow fairly to all. This 
is a challenge for public authorities and for everyone, requiring both 
personal generosity and organised programmes. 
 
Paras. 34-42: Economics and technology are meaningless unless they 
serve humanity. Basic education, the family, professional organisations and 
cultural institutions all have vital roles to play. The goal is fulfilment of the 
whole person, every person; this true humanism points towards God. 
 
Paras. 43-60: Wealthier nations must ensure material aid, fairer trade, and 
universal charity. Both goods and experts will be needed. Pope Paul       
suggests using some military expenditure for poverty relief, and putting 
world-wide collaboration with true dialogue in place of agreements between 
two or more unequally matched nations. 
 
Paras. 61-70: Fairer trade relations must be put in place; problems of       
nationalism and racism must be overcome; nations must work together with 
mutual respect; travellers and emigrant workers must be welcomed. 
 
Paras. 71-87: Development experts should be motivated by love and must 
display sensitivity to local situations. International bodies should work for 
closer ties between nations. Progress and economic development are the 
only way to true peace. All people have a part to play. 

Structure of  

Populorum Progressio 



!TASK 
 
Read through the following quotations from Populorum Progressio.  
·  What do you notice about its language? 
·  What strikes you as surprising or distinctive? 
·  Which quotation do you regard as the most significant, and why? 
 
 
If development calls for an ever-growing number of technical experts, even 
more necessary still is the deep thought and reflection of wise men in 
search of a new humanism, one which will enable our contemporaries to 
enjoy the higher values of love and friendship, of prayer and contemplation, 
and thus find themselves. This is what will guarantee man©s authentic  
development—his transition from less than human conditions to truly human 
ones. (20) 
 
The critical state of affairs must be corrected for the better without delay. 
Everyone must lend a ready hand to this task, particularly those who can do 
most by reason of their education, their office, or their authority. They 
should set a good example by contributing part of their own goods, as    
several of our brother bishops have done. In this way they will be             
responsive to men©s longings and faithful to the Holy Spirit, because "the 
ferment of the Gospel, too, has aroused and continues to arouse in man©s 
heart the irresistible requirements of his dignity.” (32) 
 
Organised programs designed to increase productivity should have but one 
aim: to serve human nature. They should reduce inequities, eliminate      
discrimination, free men from the bonds of servitude, and thus give them the 
capacity, in the sphere of temporal realities, to improve their lot, to further 
their moral growth and to develop their spiritual endowments. When we 
speak of development, we should mean social progress as well as         
economic growth. (34)  
 
It is not enough to increase the general fund of wealth and then distribute it 
more fairly. It is not enough to develop technology so that the earth may  
become a more suitable living place for human beings… Economics and 
technology are meaningless if they do not benefit man, for it is he they are 
to serve. Man is truly human only if he is the master of his own actions and 
the judge of their worth, only if he is the architect of his own progress. He 
must act according to his God-given nature, freely accepting its potentials 
and its claims upon him. (34) 
 
Development of the individual necessarily entails a joint effort for the        
development of the human race as a whole. At Bombay we said: "Man must 
meet man, nation must meet nation, as brothers and sisters, as       children 
of God. In this mutual understanding and friendship, in this sacred commun-
ion, we must also begin to work together to build the common     future of 
the human race." We also urge men to explore concrete and    practicable 
ways of organizing and coordinating their efforts, so that       available re-
sources might be shared with others; in this way genuine bonds between 
nations might be forged. (43) 

9 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The issue of poverty in 

Populorum Progressio 
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[The obligations of the wealthier nations] stem from the human and           
supernatural brotherhood of man, and present a three-fold obligation: 1) 
mutual solidarity—the aid that the richer nations must give to developing  
nations; 2) social justice—the rectification of trade relations between strong 
and weak nations; 3) universal charity—the effort to build a more humane 
world community, where all can give and receive, and where the progress of 
some is not bought at the expense of others. The matter is urgent, for on it 
depends the future of world civilization. (44) 
 
But these efforts, as well as public and private allocations of gifts, loans and 
investments, are not enough. It is not just a question of eliminating hunger 
and reducing poverty. It is not just a question of fighting wretched            
conditions, though this is an urgent and necessary task. It involves building 
a human community where men can live truly human lives, free from        
discrimination on account of race, religion or nationality, free from servitude 
to other men or to natural forces which they cannot yet control satisfactorily. 
It involves building a human community where liberty is not an idle word, 
where the needy Lazarus can sit down with the rich man at the same      
banquet table. (47) 
 
On the part of the rich man, it calls for great generosity, willing sacrifice and 
diligent effort. Each man must examine his conscience, which sounds a new 
call in our present times. Is he prepared to support, at his own expense, 
projects and undertakings designed to help the needy? Is he prepared to 
pay higher taxes so that public authorities may expand their efforts in the 
work of development? Is he prepared to pay more for imported goods, so 
that the foreign producer may make a fairer profit? Is he prepared to        
emigrate from his homeland if necessary and if he is young, in order to help 
the emerging nations? (47) 
 
We must repeat that the superfluous goods of wealthier nations ought to be 
placed at the disposal of poorer nations. The rule, by virtue of which in times 
past those nearest us were to be helped in time of need, applies today to all 
the needy throughout the world. (49) 
 
If prosperous nations continue to be jealous of their own advantage alone, 
they will jeopardize their highest values, sacrificing the pursuit of excellence 
to the acquisition of possessions. We might well apply to them the parable 
of the rich man. His fields yielded an abundant harvest and he did not know 
where to store it: "But God said to him, ©Fool, this very night your soul will be 
demanded from you . . .© " (49) 
 
Is it not plain to everyone that [a world fund to relieve the needs of           
impoverished peoples] would reduce the need for those other expenditures 
that are motivated by fear and stubborn pride? Countless millions are   
starving, countless families are destitute, countless men are steeped in    
ignorance; countless people need schools, hospitals, and homes worthy of 
the name. In such circumstances, we cannot tolerate public and private   
expenditures of a wasteful nature; we cannot but condemn lavish displays 
of wealth by nations or individuals; we cannot approve a debilitating arms 
race. It is our solemn duty to speak out against them. If only world leaders 
would listen to us, before it is too late! (53) 

The issue of poverty in 

Populorum Progressio 



Let everyone implore God the Father Almighty that the human race, which 
is certainly aware of these evils, will bend every effort of mind and spirit to 
their eradication. To this prayer should be added the resolute commitment 
of every individual. Each should do as much as he can, as best he can, to 
counteract the slow pace of progress in some nations. And it is to be hoped 
that individuals, social organizations and nations will join hands in brotherly 
fashion—the strong aiding the weak—all contributing their knowledge, their 
enthusiasm and their love to the task, without thinking of their own          
convenience. (75) 
 
It is the person who is motivated by genuine love, more than anyone else, 
who pits his intelligence against the problems of poverty, trying to uncover 
the causes and looking for effective ways of combatting and overcoming 
them. As a promoter of peace, "he goes on his way, holding aloft the torch 
of joy and shedding light and grace on the hearts of men all over the world; 
he helps them to cross the barriers of geographical frontiers, to                
acknowledge every man as a friend and brother." (75) 
 
Extreme disparity between nations in economic, social and educational    
levels provokes jealousy and discord, often putting peace in jeopardy. As 
We told the Council Fathers on Our return from the United Nations: "We 
have to devote our attention to the situation of those nations still striving to 
advance. What We mean, to put it in clearer words, is that our charity      
toward the poor, of whom there are countless numbers in the world, has to 
become more solicitous, more effective, more generous." (76) 
 
When we fight poverty and oppose the unfair conditions of the present, we 
are not just promoting human well-being; we are also furthering man©s   
spiritual and moral development, and hence we are benefiting the whole  
human race. For peace is not simply the absence of warfare, based on a 
precarious balance of power; it is fashioned by efforts directed day after day 
toward the establishment of the ordered universe willed by God, with a more 
perfect form of justice among men. (76) 

11 
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!TASK 
 
Read the following quotations from a selection of Church sources: 
·  How do they differ from secular attitudes towards poverty? 
·  Summarise Church teaching on poverty in a single paragraph. 
 
 
”If the question be asked, ‘How must possessions be used?’, the Church 
replies without hesitation: ‘No man is entitled to manage things merely for 
himself, he must do so in the interests of all, so that he is ready to share 
them with others in case of necessity.” (Leo XIII, Rerum Novarum, 20) 
 
“[The human person] ought… to have ready access to all that is necessary 
for living a genuinely human life: for example, food, clothing, housing, the 
right to freely choose his state of life and set up a family, to education, work, 
to his good name, to respect, to proper knowledge, the right to act            
according to the dictates of conscience and to safeguard his privacy and 
rightful freedom even in matters of religion.” (Gaudium et Spes, 26) 
 
“…the greater part of the world is in a state of such poverty that it is as if 
Christ himself were crying out in the mouths of these poor people to the 
charity of his disciples. Let us not be guilty of the scandal of having some 
nations, most of whose citizens bear the name of Christians, enjoying an 
abundance of riches, while others lack the necessities of life and are        
tortured by hunger, disease and all kinds of misery.” (Gaudium et Spes, 88) 
 
“Justice and humanity demand that those countries which produce  
consumer goods, especially farm products, in excess of their own needs 
should come to the assistance of those other countries where large sections 
of the population are suffering from want and hunger. It is nothing less than 
an outrage to justice and humanity to destroy or to squander goods that 
other people need for their very lives.” (John XXIII, Mater et Magistra, 161) 
 
 “The motivating concern for the poor… must be translated at all levels into 
concrete actions, until it decisively attains a series of necessary reforms. 
Each local situation will show what reforms are most urgent and how they 
can be achieved. But those demanded by the situation of international     
imbalance must not be forgotten.” (John Paul II, Sollicitudo Rei Socialis, 43) 
 
“The Church’s love for the poor… is a part of her constant tradition.’ This 
love is inspired by the Gospel of the Beatitudes, of the poverty of Jesus and 
of his concern for the poor. Love for the poor is even one of the motives for 
the duty of working so as to ‘be able to give to those in need’. It extends not 
only to material poverty but also to the many forms of cultural and religious 
poverty.” (Catechism of the Catholic Church, 2444) 
 
“[Human misery] elicited the compassion of Christ the Saviour, who willingly 
took it upon himself and identified himself with the least of his brethren. 
Hence, those oppressed by poverty are the object of a preferential love on 
the part of the Church which, since her origin and inspite of the failings of 
many of her members, has not ceased to work for their relief, defence and 
liberation, through numerous works of charity which remain indispensable 
always and everywhere.” (Catechism of the Catholic Church, 2448) 

“ It is a duty for the 
whole people of 

God… to alleviate 
the hardships of 
our times within 

the limits of its 
means, giving   

generously, as was 
the ancient custom 
of the Church, not 
merely out of what 
is superfluous, but 
also out of what is 

necessary”   
 

Gaudium et Spes,88 
 

“ When we attend to 
the needs of those 

in want, we give 
them what is theirs, 
not ours. More than 

performing works 
of mercy, we are 
paying a debt of       

justice.”   
 

Catechism of the 
Catholic Church, 

2446 
 

“ People from the 
world©s richest 

countries should 
be prepared to    

accept the burden 
of debt reduction 

for heavily           
indebted poor 
countries, and 

should urge their 
leaders to fulfil the 

pledges made to 
reduce world     

poverty, especially 
in Africa, by the 

year 2015.”   
 

Benedict XVI,  
message to ‘Make 

Poverty History’ rally 
in Edinburgh, 2005 

The issue of poverty in other  
 Catholic Social Teaching 



During the Make Poverty History campaign in 2005, developing      
countries were promised debt cancellation and better aid. 
 
 
Debt Cancellation 
 
Because of the promises made in July 2005, 18 countries are eligible to 
share cancellation of up to US$1bn per year. This compares to a minimum 
US$10bn needed to help poor countries meet the Millennium Development 
Goals. (The Millennium Development Goals are eight goals set by world 
leaders in 2000 that aim to halve world poverty by 2015.) 
 
Major issues remain around which countries and debts are eligible for relief, 
conditions attached to the policies and the lack of an independent arbitration 
mechanism.  
  
 
Aid 
 
The 2005 G8 leaders committed to provide an extra US$48 billion a year by 
2010, which included between US$15 - US$20 billion of new commitments.   
If this promise is kept and delivered without imposing economic conditions, 
millions of lives could be saved. However, these aid pledges are not on the 
scale needed to make poverty history and the rate of progress towards the 
target of each rich country giving 0.7% of GDP in aid is still far too slow.  
 
Limited progress was made on making aid more effective, with donors 
agreeing to be monitored on their targets and a new focus on Africa.  
(Source: Based on CAFOD MPH briefing paper for campaigners) 
 
 
Trade 
 
The 2005 G8 failed to take decisive action on trade, and in 2006 world trade 
talks were suspended due to the failure of rich countries to agree to meet 
developing countries’ demands on agricultural reform 
 
The Fairtrade Mark makes a huge difference to the communities it helps, 
but can help only a fraction of producers in developing countries. Reforming 
international trade rules can make a far greater difference to developing 
countries than can the Fairtrade Mark, debt cancellation or aid payments. It 
has been estimated that developing countries lose £475 billion a year due to 
unfair trade rules. 
 
 
 
 

 
 
 

 
“ A dialogue  
between those who 
contribute aid and 
those who receive 
it will permit a  
well-balanced  
assessment of the 
support to be  
provided…  
Developing  
countries will thus 
no longer risk  
being overwhelmed 
by debts whose  
repayment  
swallows up the 
greater part of their 
gains.”  
 
Populorum  
Progressio, 54 
 
 
 
 
 
“  ‘It is a very  
important duty of 
the advanced  
nations to help the 
developing  
nations…’ This 
conciliar teaching 
must be  
implemented. 
While it is proper 
that a nation be the 
first to enjoy the 
God-given fruits of 
its own labour, no 
nation may dare to 
hoard its riches for 
its own use alone.”  
 
Populorum  
Progressio, 48 
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Is it possible to make trade fair? 
 
This is possible if the political will exists. Agencies like the Trade Justice 
Movement and CAFOD continue to campaign for fairer trade rules. They are 
asking rich country governments to:  
 
·  allow developing countries to shape trade policies that protect        

vulnerable farm sectors and promote national industries, e.g. charge 
tariffs to stop the flood of agricultural products and industrial goods 
which can destroy local businesses. 

 
·  allow countries to choose the best policies for poor people and the 

environment in services such as water, health and education, e.g. 
take measures to disallow unfair competition from multinational     
corporations in developing countries.    

 
 
 
!TASK 
 
Visit: 
www.cafod.org.uk/policy_and_analysis/public_policy_papers/trade/epas  
to find out why Europe’s proposals for free trade with Africa will not lift it out 
of poverty. 
 
 
!TASK 
 
Visit: 
www.cafod.org.uk/news_and_events/media_centre/wto/media_briefing 
for the latest information on trade talks, key individuals and explanations of 
the main issues. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Campaigners Mark, 18, and Dave, 17, from    
Campion School in Hornchurch lobbied Andrew 
McKinley MP at the Mass Lobby of Parliament for 
Trade Justice. 8,000 people from all over the UK 
lobbied 375 MPs, putting pressure on the UK Gov-
ernment to deliver real change at the World Trade 
Organisation summit. 

Reforming trade 
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From 3000 BC the first extensive trade routes were up and down the great 
rivers - the Nile, the Tigris and Euphrates, the Indus and the Yellow River. 
Maritime trade developed between Egypt and Minoan Crete and then   
westwards along the north African coast.  
 
From the 1st century AD, Roman roads and the Pax Romana gave     
merchants vast new scope within Europe. At the same time a maritime link 
opened up between India and China.  
 
During the 13th century guilds of merchants made use of safer travel to 
increase Europe’s prosperity, with some merchants like Marco Polo and his 
family travelling as far as Persia and China.  
 
From the 15th century maritime exploration led to trade in such goods as 
spices, silver, sugar and, regrettably, slaves. Powerful trading companies 
emerged, like the East India Company (granted a monopoly in 1600 on all 
English trade east of the Cape of Good Hope). 
 
Goods circled the globe and traders benefited, but the colonies became 
sources of raw materials that would then be made into finished products by 
the ©mother country©. Colonies became the plantations and mines of the rich 
countries and any industry that might compete there was suppressed. Some 
developing countries have never recovered from the effects of colonialism. 
 
Multinational Corporations or “ MNCs”  are firms that control income-
generating assets in more than one country at a time. Gradually, through 
the centuries, some trading companies grew into MNCs as they moved into 
resource extraction, then into manufacturing, services and financial            
services. Major food chains also grew, as faster transport facilitated          
transportation of perishable goods between countries.   
 
The growth of the MNCs has been phenomenal, resulting in huge global 
corporations whose size rivals that of many developing countries.  
 
 
 
FACT:  Of the world’s top 200 economic players in 2001, 56 were  
 countries and 144 were corporations.  
 
 
FACT:  General Motors, Wal-Mart, Exxon Mobil, and Daimler Chrysler 
 all have revenues greater than the combined economic output 
 (GDP) of the 48 least developed countries.  
 (Source: CAFOD MNC fact sheet, 2004) 
 
 
As world trade developed, world governments started to talk to each other 
about what could be done and to make trade agreements with each other. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ Colonising  
nations were  
sometimes  
concerned with 
nothing save their 
own interests, their 
own power and 
their own prestige; 
their departure left 
the economy of 
these countries in 
precarious  
imbalance – the 
one-crop economy, 
for example, which 
is at the mercy of 
sudden,  
wide-ranging  
fluctuations in  
market prices.”   
 
Populorum  
Progressio, 7 

History of world trade 
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Today international trade rules are decided by the World Trade                
Organisation (WTO).  
 
Q: When was it founded?  
A: The WTO was founded in 1995 
 
Q:  What was it based on? 
A: It grew out of a series of trade negotiations after the Second World 

War called GATT (General Agreement on Tariffs and Trade).  
 
Q:  Why was it founded?  
A: To help trade flow smoothly, freely and predictably by agreeing      

international rules between countries. 
 
Q:  How big is it? 
A:  It has nearly 150 members and about 600 permanent staff based in 
 Geneva.  
 
 
So, now that we have an international organisation discussing and agreeing 
trade rules, all should be well? Not necessarily! 
 
Only if: 
a) there is fair representation on the bodies that influence the decisions,  
b) the rules and policies are designed to be fair to the least advantaged. 
 
 
The WTO Ministerial Conference is responsible for making policies.  
 
·  It meets every two years.  
·  It is made up of government ministers from member states.  
·  At one ministerial in Doha there were about 500 people in the EU 

delegation but only two from the Maldives, one from St. Vincent and 
no delegate at all from Haiti, the poorest Western nation. 

 
The General Council is below the Ministerial Conference in authority.  
It discusses issues and agrees common approaches with other countries. 
 
·  It meets in Geneva several times a year.  
·  It is made up of ambassadors from any member states that have 

delegations in Geneva.  
·  Rich member governments have many permanent delegates in     

Geneva continually attending meetings. They fly in experts to help 
with particular issues. 

·  Nearly half of the least-developed country members of the WTO have 
no delegates in Geneva. Those that do, have only one or two people 
to cover the WTO and other international bodies based there. 

·  Voting is based on one vote per member country. But in practice, all           
decisions are reached by consensus without a vote. So countries with 
fewer delegates, less money and less influence are vulnerable to 
arm-twisting by the big powers. 

 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

“ Even now, after 
the establishment 

of the WTO, 24  
developing  

countries are  
without a  

representative 
there, so learn only 

at second-hand 
what is being  
negotiated.”  

 
Trade and Solidarity, 

VIII, Catholic 
Bishops� Conference 

of England and 
Wales and the 

Catholic Bishops� 
Conference of 

Scotland, 2003 
 
 
 
 
 
 

 
 
 

The WTO  
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Trade liberalisation 
 
The WTO encourages ‘trade liberalisation’ or ‘free trade’.  
This means countries opening to trade from other countries without          
demanding the payment of ‘tariffs’ on imports.  
 
Free trade allows competition, meaning that the most efficient will gain the 
greatest share of the market, leading to goods and services being supplied 
at the lowest prices. It also enables a country to specialise in the production 
of those commodities in which it has a comparative advantage, and further 
increase productivity. 
(Source: Based on http://hsc.csu.edu.au/economics/global_economy/tut7/
Tutorial7.html#content) 
 
However, over-specialisation in one product can mean that a country’s 
economy is threatened when global market prices for that product fall e.g. in 
two years Ethiopia lost almost US$300 million, half its annual export       
revenues, due to the fall in world coffee prices. Free trade also leads to 
floods of cheap food imports in developing countries, which can wipe out 
the livelihoods of small-scale farmers e.g. maize prices received by poor 
Mexican farmers have halved since Mexico opened its borders to cheap US 
maize, causing havoc in the countryside.  
(Sources: CAFOD, and Oxfam report Sept 2002  at www.globalexchange.org/campaigns/
fairtrade/coffee/OxfamPriceReport.pdf) 
 
 
Subsidies 
 
Rich country agricultural subsidies allow rich countries to produce food at 
below the costs of production. This drives down prices and damages the 
livelihoods of farmers elsewhere.  
 
Yet the WTO allows rich governments to carry on supporting their farmers 
with billions of dollars a year, e.g. the average European cow receives    
support of US$2.2 per day, more than the income of half the world©s people. 
This gives northern agriculture a massive advantage over developing   
country farmers.  
 
 
 
!TASK 
 
Ask your teacher to let you watch “The Luckiest Nut in the World” video 
about world trade, sent into Catholic secondary schools and colleges by 
CAFOD. If your school no longer has a copy it can order another from      
resources@cafod.org.uk 
 
 
!TASK 
 
Draw a diagram to show how unfair trade and poverty are linked 
 
 

“ If you have a 
really open  
economy like ours, 
it©s impossible to 
protect your  
farmers with WTO 
rules.”  
 
A Latin American 
negotiator in Geneva 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ Cheap imports are 
coming in,  
destroying jobs.  
We are becoming 
beggars in our own 
country.”   
 
One African  
Ambassador 

WTO policies 
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Trade justice in scripture 
 
Beginning with the Old Testament and continuing into the New Testament, 
scripture urges a particular care for the poor. This includes acting justly in 
matters of economics and trade. 
 
 
TASK! 
 
Look up the following passages and based on them write “Three golden 
rules for traders”: 
 

 

·  2 Chronicles 9:13-14 

·  Proverbs 31:8-9 

·  Ecclesiastes 4:1 

·  Ecclesiasticus 31:1-5 

·  Isaiah 3:14-15 

·  Ezekiel 28: 5 

·  Ezekiel 28:15-16 

·  Hosea 12:7 

·  Amos 8:4-7 

·  Habakkuk 2:6-8 

·  Matthew 6:24 

·  John 2:13-16 

·  James 4:13-14 

·  James 5:4 

·  Revelation 18:11-17 

 
 
 
 
 
 
 
!TASK 
 
Read the case study on page 19.  
 
How has Stockholm Tea Estate’s partnership with the Fairtrade Foundation 
helped Mr. Vijayaraman’s family? 
 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Trade in scripture 
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A Fairtrade Partner: Stockholm Tea Estate, Sri Lanka 
 
The Stockholm Tea Estate, Sri Lanka, extends over 304 hectares of steep 
hills covered in densely planted tea fields and lush forests.  
 
Mr. Arumugam Vijayaraman is a 52-year-old general field labourer. His job is 
weeding, pruning, spreading fertiliser, and spraying the tea bushes with  
pesticides and herbicides. Mr. Vijayaraman gets up at 6am and helps with 
the chores before starting work at 8am. He usually finishes at 1.30pm, 
which fulfils the minimum hours required for a day’s pay. Like everyone, he 
works a six-day week and does overtime when required. As deputy union 
leader for the Ceylon Workers’ Alliance he organises meetings with workers 
or management to discuss various work issues, such as reducing the   
workload for crop sprayers when they are working on steep fields. He was 
also elected by colleagues onto the estate’s Joint Body (JB) which is       
responsible for deciding on social projects that can be funded by the      
Fairtrade premium.  
 
Mr. Vijayaraman says: “Before, I and other workers were scared to talk to 
management, but now we have a good relationship and can talk openly and 
freely about any issues or problems in the community”. 
 
He is proud of the many projects the JB has funded to help improve the 
workers’ lives. Like many, he took out a loan to install electricity in his home 
which means they no longer use kerosene lamps which are a fire hazard. 
He is pleased too that the JB has been able to fund the new ambulance. 
Before, they sometimes had to walk seven kilometres to the surgery. 
 
The loans financed by the premium for small income-generating schemes 
are very popular: “Estate wages only provide the basic necessities so the 
extra income is badly needed”. A neighbour took out a loan to build a shop 
extension to his home. He sells food items such as biscuits and sweets and 
the extra income helps with the cost of keeping his two children in school.  
 
Until recently, all six of Mr. Vijayaraman’s family lived in their tiny two-
roomed house. Their three oldest children all left school at 16 because, 
even with two wages coming in, he and his wife couldn’t afford to keep them 
there. Although there are no school fees, parents have to pay for bus fares, 
uniform, pens and writing books. Their son Vijayakumar, 24, and daughter 
Vijayalilitha, 21, still live at home and work as a labourer and tea plucker at 
Stockholm. With four of the family now working on the tea estate, the house-
hold has a monthly income of around Rs10,000 and can just about afford to 
keep the youngest boy, Chandraboss, 20, at school where he is studying for 
A levels.  
 
Vijayakumar hopes to marry soon. Now that the estate is operating a new 
housing scheme, he is looking forward to taking out a loan and building his 
own three-roomed house, complete with its own kitchen, toilet and garden 
plot. 
November 2003 
 
© Fairtrade Foundation. Used with permission.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ I am pleased and 
grateful for what 
has been achieved 
from our  
partnership with 
Fairtrade. We hope 
Fairtrade can sell 
more of our tea in 
the future and  
improve our lives. 
We will sell our 
best tea to  
Fairtrade and ask a 
fair price in return. 
We want Fairtrade 
to be known all 
over the world so 
that poor people 
can be helped – we 
hope Fairtrade  
continues for a 
hundred years!”  
 
Mr. Vijayaraman,  
Sri Lanka  

Case study 
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!TASK 
 
Read through the following quotations from Populorum Progressio.  
·  What strikes you as surprising or distinctive? 
·  Which quotation do you regard as the most significant, and why? 
 
 
 
It is only too clear that [the structures introduced by colonisers] are no 
match for the harsh economic realities of today. Unless the existing         
machinery is modified, the disparity between rich and poor nations will     
increase rather than diminish; the rich nations are progressing with rapid 
strides while the poor nations move forward at a slow pace. (8)  
 
"God intended the earth and everything in it for the use of all human beings 
and peoples. Thus, under the leadership of justice and in the company of 
charity, created goods should flow fairly to all." All other rights, whatever 
they may be, including the rights of property and free trade, are to be      
subordinated to this principle. They should in no way hinder it; in fact, they 
should actively facilitate its implementation. Redirecting these rights back to 
their original purpose must be regarded as an important and urgent social 
duty. (22) 
 
The duty of promoting human solidarity also falls upon the shoulders of    
nations: "It is a very important duty of the advanced nations to help the    
developing nations . . ." This conciliar teaching must be implemented. While 
it is proper that a nation be the first to enjoy the God-given fruits of its own 
labour, no nation may dare to hoard its riches for its own use alone. Each 
and every nation must produce more and better goods and products, so that 
all its citizens may live truly human lives and so that it may contribute to the 
common development of the human race. (48) 
 
Efforts are being made to help the developing nations financially and      
technologically. Some of these efforts are considerable. Yet all these efforts 
will prove to be vain and useless, if their results are nullified to a large      
extent by the unstable trade relations between rich and poor nations. The 
latter will have no grounds for hope or trust if they fear that what is being 
given them with one hand is being taken away with the other. (56) 
 
Highly industrialized nations export their own manufactured products, for the 
most part. Less developed nations, on the other hand, have nothing to sell 
but raw materials and agricultural crops. As a result of technical progress, 
the price of manufactured products is rising rapidly and they find a ready 
market. But the basic crops and raw materials produced by the less          
developed countries are subject to sudden and wide-ranging shifts in      
market price; they do not share in the growing market value of industrial 
products. (57) 
 
This poses serious difficulties to the developing nations. They depend on 
exports to a large extent for a balanced economy and for further steps      
toward development. Thus the needy nations grow more destitute, while the 
rich nations become even richer. (57) 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

The issue of trade in 

Populorum Progressio 
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It is evident that the principle of free trade, by itself, is no longer adequate 
for regulating international agreements. It certainly can work when both    
parties are about equal economically; in such cases it stimulates progress 
and rewards effort. That is why industrially developed nations see an       
element of justice in this principle. (58) 
 
But the case is quite different when the nations involved are far from equal. 
Market prices that are freely agreed upon can turn out to be most unfair. It 
must be avowed openly that, in this case, the fundamental tenet of           
liberalism (as it is called), as the norm for market dealings, is open to       
serious question. (58) 
 
...trade relations can no longer be based solely on the principle of free,     
unchecked competition, for it very often creates an economic dictatorship. 
Free trade can be called just only when it conforms to the demands of social 
justice. (59) 
 
Now in this matter one standard should hold true for all. What applies to  
national economies and to highly developed nations must also apply to 
trade relations between rich and poor nations. Indeed, competition should 
not be eliminated from trade transactions; but it must be kept within limits so 
that it operates justly and fairly, and thus becomes a truly human              
endeavour. (61) 
 
Now in trade relations between the developing and the highly developed 
economies there is a great disparity in their overall situation and in their 
freedom of action. In order that international trade be human and moral,  
social justice requires that it restore to the participants a certain equality of 
opportunity. To be sure, this equality will not be attained at once, but we 
must begin to work toward it now by injecting a certain amount of equality 
into discussions and price talks. (61) 
 
Here again international agreements on a broad scale can help a great 
deal. They could establish general norms for regulating prices, promoting 
production facilities, and favouring certain infant industries. Isn©t it plain to 
everyone that such attempts to establish greater justice in international 
trade would be of great benefit to the developing nations, and that they 
would produce lasting results? (61) 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The issue of trade in 
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On the international level, inequality of resources and economic capability is 
such that it creates a real ‘gap’ between nations... There must be solidarity 
among nations which are already politically interdependent. It is even more 
essential when it is a question of dismantling the ‘perverse mechanisms’ 
that impede the development of the less advanced countries. In place of 
abusive if not usurious financial systems, iniquitous commercial relations 
among nations, and the arms race, there must be substituted a common  
effort to mobilise resources toward objectives of moral, cultural and        
economic development, ‘redefining the priorities and hierarchies of values’. 
(Catechism of the Catholic Church, 2437-8) 
 
It is also necessary to reform international economic and financial            
institutions so that they will better promote equitable relationships with less 
advanced countries. The efforts of poor countries working for growth and 
liberation must be supported. This doctrine must be applied especially in the 
area of agricultural labour. Peasants, especially in the Third World, form the 
overwhelming majority of the poor. (Catechism of the Catholic Church, 
2440b) 
 
The acceptance by human society of murderous famines, without efforts to 
remedy them, is a scandalous injustice and a grave offence. Those whose 
usurious and avaricious dealings lead to the hunger and death of their 
brethren in the human family indirectly commit homicide, which is imputable 
to them. (Catechism of the Catholic Church, 2269) 
 
An increased sense of God and increased self-awareness are fundamental 
to any full development of human society. This development multiplies    
material goods and puts them at the service of the person and his freedom. 
It reduces dire poverty and economic exploitation. It makes for growth in  
respect for cultural identities and openness to the transcendent. (Catechism 
of the Catholic Church, 2441) 
 
The present solidarity of mankind calls for greater international cooperation 
in economic matters. Indeed, although nearly all peoples have achieved   
political independence, they are far from being free from excessive           
inequalities and from every form of undue dependency and far from being 
immune to serious internal difficulties. (Gaudium et Spes, 85) 
 
Material aid for developing countries will not be forthcoming unless there is 
a profound change in the prevailing conventions of commerce today.
(Gaudium et Spes, 85) 
 
The establishment of an authentic economic order on a worldwide scale can 
come about only by abolishing profiteering, nationalistic ambitions, greed for 
political domination, schemes of military strategy, and intrigues for      
spreading and imposing ideologies. (Gaudium et Spes, 85) 
 
Different economic and social systems have been suggested; it is to be 
hoped that experts will find in them a common basis for a just world       
commerce; it will come about if all men forgo their own prejudices and show 
themselves ready to enter into sincere dialogue. (Gaudium et Spes, 85) 

“ The manner in 
which trade  

liberalisation is  
being driven  

forward today 
gives rise to  

additional  
problems. The rich 

countries of the 
north resist  

reducing the  
support they give 

to many of their 
own industries: for 

instance, they  
continue to  

subsidise  
agriculture and 

have not yet  
fulfilled their  

commitment to  
dismantle barriers 

protecting their 
textile industries.”  

 
Trade and Solidarity, 
VI, Catholic Bishops� 

Conference of 
England and Wales 

and the Catholic 
Bishops� Conference 

of Scotland, 2003 
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[Affluent nations] should look to the welfare of the weaker and poorer       
nations in business dealings with them, for the revenues the latter make 
from the sale of home-produced goods are needed for their own support. 
(Gaudium et Spes, 86) 
 
It is [the international community’s] task to organise economic affairs on a 
worldwide scale, without transgressing the principle of subsidiarity, so that 
business will be conducted according to the norms of justice. Organisations 
should be set up to promote and regulate international commerce,           
especially with less developed nations, in order to compensate for losses 
resulting from excessive inequality of power between nations. (Gaudium et 
Spes, 86) 
 
Those who are engaged in producing goods, therefore, are not forbidden to 
increase their fortune in a just and lawful manner… provided that all these 
things be sought with due respect for the laws of God and without impairing 
the rights of others and that they be employed in accordance with faith and 
right reason. (Pius XI, Quadragesimo Anno, 136) 
 
[In international relationships} interdependence must be transformed into 
solidarity, based upon the principle that the goods of creation are meant for 
all. That which human industry produces through the processing of raw   
materials, with the contribution of work, must serve equally for the good of 
all. (John Paul II, Sollicitudo Rei Socialis, 39.2) 
 
I wish to mention specifically the reform of the international trade system, 
which is mortgaged to protectionism and increasing bilateralism… The     
international trade system today frequently discriminates against the     
products of the young industries of the developing countries and              
discourages the producers of raw materials. (John Paul II, Sollicitudo Rei 
Socialis, 43.1-2) 
 
 
 
 
 
 
 
 
 
 
 
!TASK 
 
If you were a WTO delegate for the day, with a chance to address the   
General Council, what changes to international trade rules would you  
recommend in your speech? 
 
If possible, act out your own WTO General Council debating WTO trade 
policies. Include one or more Church representatives to point out the ways 
in which international trade conforms to and differs from the ideals of the 
Bible and of Catholic Social Teaching. 

“ In our case, the 
Church©s 
©preferential option 
for the poor© leads 
us to believe that 
the rules governing 
global financial and 
economic systems, 
including trade, 
must be guided 
also by principles 
of solidarity and 
compassion. We 
therefore hold that 
the notion of ©trade 
justice© must  
embody measures 
to benefit the  
poorest, to  
counterbalance the 
enormous  
disadvantages that 
weigh them down 
from the start.”  
 
Trade and Solidarity, 
V, Catholic Bishops� 
Conference of 
England and Wales 
and the Catholic 
Bishops� Conference 
of Scotland, 2003 

The issue of trade in other  
 Catholic Social Teaching 
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The Philippines: Rice farmers call for trade justice 

In rural areas of the Philippines, half the population live below the poverty 
line. The poorest rely heavily on agriculture, particularly rice growing. Yet 
farmers find it hard to make a living, as they are forced to compete with 
cheap, subsidised imported rice. 

If the WTO succeeds in forcing the Philippines government to further open 
their market to imported rice, the country will be flooded with cheap rice   
imports. The poorest farmers will be hit the hardest. 

The Philippines, and other developing countries, propose that they be      
allowed to protect those crops which are particularly important to poor    
farmers. But this plan is being resisted by rich countries within the WTO. 

Social Action Centre 

Elizabeth Moteza is a director of a Social Action Centre in Zamboanga del 
Sur, Mindanao, which is supported by CAFOD. 

The centre works with small-
scale rice farmers, assisting 
them with low interest loans, 
technology and training.     
Elizabeth also campaigns to  
encourage more small-scale 
and chemical-free processes, 
for the good of the economy, 
the community and the          
environment. 

Elizabeth says, “The WTO is a big enemy for us, as WTO policies do not 
benefit poor people here. Because of liberalisation there is an influx of  
products from countries like Vietnam and the US to the Philippines. This is 
driving the price down and making it impossible for small farmers to       
compete. Most consumers will choose cheap foreign rice over high quality 
local rice.” 

“ Rice is my livelihood”  

Rodrigo Costanilla, a father of  
seven, farms one hectare, rented 
from a land-owning family.     
Two-thirds of the land is used to 
grow rice, the rest for fruit trees,     
vegetables, pigs and fish ponds. 

Rodrigo says, “There is foreign 
rice in all the local markets and 
it’s not helping small farmers to  
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increase their income. It’s cheaper and people are not buying our rice, 
which is higher quality and healthier. The good thing about small farms like 
mine is that the produce and income from the land is divided between lots of 
people, not just taken by one owner. Rice is my livelihood, and if it were 
taken away from me it is really the equivalent of death.” 

Rodrigo’s neighbour, 63-year-old Severino Saruna, also leases a hectare of 
land and grows rice. 

“The price we get for the rice has been going down. Last year we got 9.2 
pesos per kilo and now it’s just 8.8 pesos. The price of foreign rice is cheap 
compared to our organic rice… this is because the Government allows this 
rice to come in from abroad.” 

© CAFOD. Used with permission. 

 

 

 

In 2006 world trade talks were suspended due to the failure of rich countries 
to agree to meet developing countries’ demands on agricultural reform. 
 
CAFOD’s trade analyst, Matt Griffith said: "The fear is that this collapse will 
give added momentum to bilateral talks in which poor countries have less 
chance of ensuring their development needs are put first. The WTO allows 
developing countries the opportunity to stand together for a deal that works 
for them. In smaller groups they will have less power to stand up to rich 
countries." 

 

 

!TASK 

Visit CAFOD’s website to find out the most recent developments in                
international trade negotiations. 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“ The collapse of 
the talks takes us 
backwards and will 
impact heavily  
on development in  
the south as we  
continue to  
trade under an  
oppressive  
system”  
 
Jack Jones Zulu, 
Jesuit Centre for 
Theological  
Refection, Zambia 

Case study 
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1. The causes of poverty are many and complex. 
 
2. Half of the world lives in poverty and a third in extreme poverty. 
 
3. One of the main causes of poverty in developing countries is unfair trade. 
 
4. Scripture urges care of the poor and justice in trade. 
 
5. Catholic Social Teaching on poverty and trade is based on scriptural 
teaching found in both the Old and the New Testaments. 
 
6. In 1967, in Populorum Progressio, Pope Paul VI challenged all peoples to 
address the poverty of developing countries. 
 
7. This encyclical built on the teaching of previous popes and on documents 
of the Second Vatican Council. 
 
8. It highlighted inequalities in wealth, food supply and exercise of power. 
 
9. It challenged concepts of free competition, private ownership and  
exclusive pursuit of personal gain. 
 
10. It restated the underlying principle that God provided the goods of  
creation for all, therefore they should flow fairly to all. 
 
11. It emphasised that true development is about development of the whole 
person, in economic, moral, social and spiritual terms; this points the way 
towards God. 
 
12. It urged international collaboration to support developing countries and 
to reform economic structures such as trade relations. 
 
13. It stressed that every person and every nation has an obligation to take 
action, with wealth-sharing as a particular duty. 
 
14. The World Trade Organisation now oversees world trade, and some of 
its policies—subsidies and free trade—have caused poverty in developing 
countries. 
 
15. Many have campaigned for changes in world trade rules and these are 
now beginning to happen, but too slowly. 
 
16. The Church continues its preferential love for the poor, e.g. the Catholic 
bishops of England, Wales and Scotland issued a statement on Trade and 
Justice in 2003, and Pope Benedict XVI supported the Make Poverty      
History campaign in 2005. 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Key points 
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Do you agree or disagree with the following quotations? Give reasons 
for your answers. 
 
 
1. “The Old Testament says that King Solomon had gold in abundance, and 
Jesus never said it was a sin to be rich. It’s fine for Christians to pursue  
personal wealth.” 
 
 
2. “Sure, there are poor people in other countries, but we’ve got plenty of 
poor people in our own country. We should help them first.” 
 
 
3. “The Catholic Church is a wealthy institution. It has no right to preach 
about wealth-sharing.” 
 
 
4. “Free trade is the best way for developing countries to lift themselves out 
of poverty.” 
 
 
5. “Why should we help people in Africa! They should help themselves, like 
we do!” 
 
 
6. “The UK may have protected itself from cheap imports after the second 
world war so that it could rebuild its economy, but things have changed! In 
today’s global market every country should be on the same footing—no  
nation should be allowed to protect itself like that.” 
 
 
7. “It was a terrible waste of funds for development agencies to give out 
Muslim prayer kits after the Asian tsunami. Poor people don’t need things 
like that! That money should have been used for food.” 
 
 
 
 
 

 

Tough questions 
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Colonies, colonialism, colonisers: From about 1500, various European 
nations explored, conquered, settled, (“colonised”) and exploited large    
areas of the world following the European discoveries of a sea route around 
Africa©s southern coast (1488) and of America (1492).  
      
Encyclical: A letter from a pope sent to all Catholic bishops throughout the 
world for wide circulation. 
 
Free trade: See “trade liberalisation” 
 
Gaudium et Spes: Pastoral Constitution on the Church in the Modern 
World, 1965, one of the documents produced during the Second Vatican 
Council. 
 
GDP (Gross Domestic Product): The total value of goods and services 
produced by a nation.  
 
Mater et Magistra: Mother and teacher, Pope John XIII, 1961 
 
MDGs (Millennium Development Goals): Eight goals promised by world 
leaders at the UN in 2000 that aim to halve world poverty by 2015. At      
current rates of progress they will be missed. 
 
MNC (Multinational Corporation): A firm that controls income-generating 
assets in more than one country at a time.  
 
Ministerial: A policy-making meeting of the WTO ministerial conference. A 
ministerial takes place every two years. 
 
Populorum Progressio: On the development of peoples, Pope Paul VI, 
1967. 
 
Quadragesimo Anno: On reconstruction of the social order, Pope Pius XI, 
1931. 
 
Sollicitudo Rei Socialis: On social concern, Pope John Paul II, 1987. 
 
Subsidies: See page 17 
 
Trade and Justice: Statement made by the Catholic Bishops© Conferences 
of England and Wales and of Scotland in 2003. 
 
Trade liberalisation: See page 17 
 
Usurious: Usury is the act of lending money at an exorbitant rate of interest  
 
Vatican Council: A gathering of all the bishops of the world to discuss 
Church matters. The Second Vatican Council took place in Rome from 
1962-1965 in four sittings. It radically changed the look and feel of the 
Church, e.g. before Vatican II all Masses were said in Latin. 
 
WTO (World Trade Organisation): See page 16  

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Glossary 
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Essay title 
 
How and why should people work towards making free trade a reality? 
 
 
Hints! 
 
·  Recommended length 1,500—2,000 words 
 
·  Note that the assignment title mentions ”free” trade, not “fair” trade! 
 
·  Include scripture and Catholic Social Teaching in your answer, and 

be sure to include some relevant quotations from Populorum         
Progressio 

 
·  You should not feel obliged to conclude that free trade is always a 

good thing. However, for the highest marks you must explain how you 
arrived at your conclusions, with evidence that you have considered 
other, conflicting opinions. 

 
·  For further research, use the links already mentioned within this 

coursebook and/or the websites given below. 
  
 
 
 
 

Take action! 
 
Having reflected on the experiences of some of those most affected by  
poverty and trade injustice, and on what Catholic Social Teaching has to 
say about these issues, now is the time to put your faith into action! 
 
Find out how you can help to make trade fairer by visiting: 
·  www.cafod.org.uk 
·  www.fairtrade.org.uk 
·  http://tjm.org.uk/ 
 
Find out about homelessness in the UK by visiting: 
·  www.depaultrust.org 
 
During 2007, forty years on from Populorum Progressio, pledge to make a 
difference by visiting: 
·  www.livesimply.org.uk 
 
 
 
 

 

Assignment 
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